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E.O. 11652: N/A 
TAGS: OTRA.EAID, TZ 

SUBJECT: TANZANIAN DELEGATE TO WORLD BANK VISITS 
DEPT AND AID 

REF: DAR 607 

1 . D. F. MUTALEMWA, COMMISSIONER OF EXTERNAL AID IN MIN 
FINANCE AND PLANNING, MET WITH AF/E DIRECTOR AND TANZANIA 
COUNTRY OFFICER ON FEBRUARY 27. HIS MAIN INTEREST WAS 
HOW USG INTENDED TO RESPOND TO TANGOV REQUEST FOR PL-480 
ASSISTANCE. HE WAS TOLD THAT US EMBASSY IN DAR HAS BEEN 
ADVISED IT COULD PROCEED WITH SUBMISSION OF TITLE II 
JUSTIFICATION, AND THAT POSSIBLE TITLE I ASSISTANCE WAS 
BEING ACTIVELY REVIEWED IN WASHINGTON. NO DECISION YET 
TAKEN, HOWEVER. 
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CASES, STATING THAT HE DIDN'T KNOW STATUS OF COMPENSATION 
FOR THESE CASES, BUT WOULD LOOK INTO MATTER UPON HIS RETURN 
TANZANIA. HE WAS AWARE SERIOUS IMPLICATIONS TANGOV FAILURE 
TO MOVE. AF/E DIRECTOR NOTED THAT POSITIVE ACTION WAS RE- 
QUIRED VERY QUICKLY IF TANGOV WAS TO AVOID PROBLEMS 
WHICH WOULD RESULT FROM APPLICATION OF HICKENLOOPER AMEND- 
MENT TO FOREIGN ASSISTANCE ACT. 

3. MUTALEM'A RAISED QUESTION RE POSSIBILITY OF TANZA- 
NIA'S RECEIVING A FURTHER LOAN OF DOLS 4 MILLION IN 
CONNECTION WITH TANZAM HIGHWAY PROTECT TO PERMIT TANGOV 
TO MAKE FINAL SETTLEMENT OF NET ,1,0 TF.F.R CLAIMS AGAINST GOT 
AS AGREED TO BY ARBITRATION. DIRECTOR AF/E SAID 
DEPARTMENT/AID WERE CURRENTLY CONSIDERING THIS POSSIBILITY 
BUT THAT IN ANY CASE TANGOV MUST DEMONSTRATE ITS INTEN- 
TION COMPLY WITH ARBITRATION AGREEMENT THROUGH MAKING 
PAYMENT. 

4. MUTALEMWA ALSO MET WITH AA/AFR ASSISTANT ADMINISTRATOR 
SCOTT. DISCUSSION BASICALLY THE SAME. INGERSOLL 
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